Estate tax status cries out: Don’t touch that dial(ysis)

Thiz iz the vear
withno federal estate
lax. George  Slein-
Lretiner died in July
ML Hiz fammily will §
Le saving about S5 8
millicn M cslale lax 4
aod wolt havetosell =7
the Yankees tor pay f
the tax. Forbes says
five billionaires died
so far in 2010, and
the tax their estates
would have owed to-
tals $8.7 billion.

Under the tax cut
legislalion, the celalc 1ax ex-
empon Incressed to 53,5 mil-
Fewn and thoen in 200 0 he cslale
tazx was repealad for the year
Tl merhing changes, the eslale
tax will be back Jan. 1 with a
$1 million exemplion.

The: wear with oo catate
tax was the vear to “fhrow
mamma [ran Lhe  train”
Thiz years estate platriimg
Teehmigues inchoded one-weay
tickets to Switzerland, where
cuthanasia iz legal. Congress-
man Richard 1. Neal, qucted
in the New York Times when
asloed abour the expiration of
the estare tax in 2010 said, “If
voLre at the choeckout cou-
ter, vou might want to expe-
dite things.”

matters
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Three states O
b o, Washington and
= dlontana — allow ver
g siomz ol Lhe practice off
W cuthonasia or assisted
8 suicide. Oregor’s law
Iook cfleel i 1997,
M oamdl Wasluooton  en-
| acted a similar oe in
2009. Momtana's Su-
preme Court recently
ruled that nothing in
the state constitution
prohibited doctors
from aiding patients
with dying, but voters
haven't yeld specilically autho-
vized it

Honne counlncs, such as
Switgzerlond aml the Fether
lamd s, have long allosved oy
sicians loaid palionlsm dying.
Bt owdy Sweitzerland extends
this benefit to forsimers.

Im a recenl news sy m
Wionning, Rep, Cynthia Lun-
mis clammed that some of her
Wiyeoming consliluenis are so
worticd about the reinstate-
ment of federal estate taxes
that they plan o disconhnue
dialysiz and olher Lle-cxlend-
g medical trestinents so
they can dis before Dec. 31.

She dido't pate nanmes,
bt pave the example of a

ranchor on dialvels sorictsly
copsidering  Wernmmation  of
reatment to let the end come
and, thus, escape the estate
tax due w come back two
months henes.

Thizs mews article seper-
ated page after page of com-
ments o the Internet. dame
took the approach that if a
person has enough money to
have to pay federal estate tax,
they ought to be able to pay a
professional to minimize or
even eliminate the transfer
taxes at death. True, gond
plnong can moumize the
impacl of laxes, bal il canl
chinminaie Lhem.

Some  conunentators  ad-
vocated stealth gifts to the
faniily or selling the farm to
the kads for 100, These ap-
priwaches don’t work, These
ale clo-it-sorself techoiques
that just creste probles,

TheTRS is any 'hing bul na-
ive, & tranzter of a £5 million
dellaw ratsch in a $100 sale 12
really a $d9999 jrillion sife

Doing this actually could re-
sult in more tax dus, oot to
fnention penalties and inter
eat. The gift tax exclusion is
oy $1 milbon. bt the cstate
tax exclusion might be as
much @5 35 million nexl year

All this saicd one colight
ened respmder to the post-
ing, an estate planning law-
yer named Emil Blatz, quoted
a study showing this “hurry
up and die” mentality to be a
recurring phenomenon. He
quotes research stating that
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acadenne rescarchors have
knoan for years that death
raley are inloeneed by merjor
changes in estate-tax las,

A HDF paper published
in the prestigious Teview
ol Flovmomics and Slalistics
Loaleeel @it 13 major estatetax
changes i the 15, — after
creation of the tax in 1916
— and found they had a small
but statistically significant ef-
fect on death rates.

“Among those wealthy
enough to be affected by the

chaiges, the chance of dy-
mg imcreazed slightly m the
Lwor ywccks boelore rates waent
up angd decreased in the tano
wicks aflor an ealale-lax cual,
a phenemencn, the aothors
heve dubbed ‘death clastic-
it

As e elderly gendeman
put it, with sardonic hutor,
“In 2010 I’'m not going to lin-
ger too long at the top of any
stairways.”
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